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FOR SALE. 


A Burrough Adding Machine, $375 
model, with stand, practically new and in 
perfect condition, will be sold for $250, 
payable in installments if desired. The 
reason for selling this machine is that we 
have purchased a larger model. Address 
this office. 


ALFRED M. BEST COMPANY, INC. 








We accept no advertisements from 
insurance institutions of any char- 
acter, for this, or any other of our 
publications. 
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_ he so informed the promoters and managers of the 


_ American Union Fire Insurance Company. 


| pages 2037 to 2041, and Mr. Amonson’s affidavit in 


































A SWIFT VINDICATION. 


Last month we laid before our readers the story 
of perjured testimony given by James F. Stone— 
then president of the American Union Fire Ineur- 
ance Company—before an investigating committee 
in Washington, D. C. In this connection we said: 

“The matter narrows down to a question of ve- 
racity between Stone and the writer. One of us has 
lied, wilfully and deliberately. We leave it to the 
public to decide which is the liar, after reading the 
affidavits.” 

The chronology of the incident is as follows: 

January 30, 1913—Stone testifies. 

February 11, 1913—Louis S. Amonson, president 
of the People’s National Fire Insurance Company, 
makes affidavit that (1) Stone’s story is false, so far 
as the People’s National is concerned, and (2) that 


Commercial and First National, three days before 
Stone’s testimony was given. 

February 14, 1913—Alfred M. Best makes afhda- 
vit that Stone’s story is false in every particular, and 
tells the real reason for Stone’s visit to this office— 
41Z.: an attempt to explain and excuse dishonesty on 
his part in connection with the organization of the 


(Mr. Best’s affidavit is printed in Record No. 28, 


the same record, pages 2041 and 2042). 
February 20, 1913—Stone sails for Europe. 
February 24, 1913—Investigation of the American 

Union Fire (Stone’s company) begun by New York 

and Pennsylvania Insurance Departments. 
March 7, 1913—Stone is deposed by his Board of 

-#irectors, and company ceases writing business. 
March 10, 1913—Receiver appointed for Ameri- 

can Union Fire, on petition alleging that a great part 
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the mismanagement of Stone. 
March 12, 1913—Official report of the examina- 


‘tion by the New York and Pennsylvania Depart- 


ments is issued, and shows that the entire $1,000,000 
of capital and surplus paid in by the stockholders of 
this company, and $116,818.55 additional, have been 
dissipated in two years, through Stone’s mismanage- 
ment; and Stone is charged with very serious irregu- 
larities. 

Possibly we may find it necessary to add one more 
date and statement. 





THE EDITORS’ DEFENCE. 

The “Western Underwriter,” in an editorial in 
its issue of March 13th, makes a lame excuse for 
its action in circulating the lie told by James F. 
Stone before the Washington committee. The edi- 
torial says: 

‘When the ill-starred ‘Jimmie’ Stone of the 
American Union Fire made one big ass of himself 
at the Washington investigation, we published his 
testimony because it was good reading. We did not 
comment on it or back it up.” 

Here is the admission of our charge—viz., that 
when the story was printed by the “Western Un- 
derwriter” it knew, or assumed, that it was false; 
but it seems to think that it did all that could be 
expected of it when it “did not comment on it.” 
Well, perhaps that is all that could be expected 
of it. 

The editorial goes on to say: 

“Later on when Mr. Best’s attorney sent us affi- 
davits from his seraphic client and Louis S. Amon- 
son, we published that news and were pleased to 
receive it because it was excellent reading.” 


Note that our attorney sent the affidavits. Does 
anyone suppose that the “Underwriter” would have 
taken the trouble to make even that reparation ex- 
cept for this prod from our attorney? 

The editor also says: 

“So far as we are concerned we rather enjoy, ad- 
vertisements. They look good to us, but so far as 
influencing our news is concerned an advertiser has 
no call.” 

Maybe not; but there were many of the insur- 
ance journals which when offered the advertising 
of the Tuttle companies refused it, and by what 
perhaps is a singular coincidence their treatment of 
the Stone incident is in striking contrast to that of 
the papers which have been getting a slice of that 
$150,000, or so, which Tuttle and his associates 
made out of their promotion schemes last year. 





We rather think that, under the circumstances, 
we can stand with equanimity the sarcastic refer- 
ences of the “Western Underwriter” to ‘our pu- 
rity,’ “sanctity” and “holiness,” and there comes to 
us a recollection of that sage remark of old Bill 
Devery—once Chief of Police in New York City, 
an interesting individual, rather short on morals, 
but very long on hard horse-sense—who, in the 
midst of an investigation into police conditions in 
the city, said: “When you're caught with the goods 
on you, don’t say nothin’.” 

The “Insurance Field,’ in its issue of March 
13th, says: 

“It is to be feared that Brother Best, if he con- 
tinues to take himself too seriously, will become 


2? 66 


‘comic. The idea of Brother Best solitarily and 


alone the only honest man in all the world, calls 
for a cartoon and a smile. Does our gloomy brother 
find honesty so hard that he dasn’t believe it ia 
others ?”’ 

The “Field” pretended to believe Stone’s silly ... 
We compliment the editor’s intelligence by refusing 
to believe that he did so; though this necessarily re- 
flects upon his honesty in writing and printing tu, 
editorial. No, Mr. Allison, Mr. Best does not think 
that he is “the only honest man in all the world.” Our 
article of last month had to do merely with the hon- 
esty or dishonesty of certain insurance publishers. 
We don’t claim any special credit for telling the 
truth. We sort of feel that there is an obligation 
upon all gentlemen to do so. 





COMMENTS ON OUR SERVICE. 

An obscure publication called “Office and Field,” pub- 
lished from Toronto, Ont., made a very vicious attack 
upon us in a recent issue, to which one of our Canadian 
friends called our attention. Had he not, it is probable 
we should not have seen it, for we refused some time 
ago to exchange with this paper. The article was based 
upon the false testimony of James F. Stone before an 
investigating committee of Congress. Stone has since 
been completely discredited by the scandalous failure 
of the company of which he was president. So vicious 
was the attack, however, that we felt it desirable to 
write our Canadian subscribers about it. Most of them 
replied that they had never heard of the paper; others 
sent us very pleasant expressions of confidence, some of 
which we quote: 

“I am sorry that the paper in question should have 
condescended to such a contemptible action. However, 
the paper is very little known and is without much pres- 
tige, and in that regard a contrast to your own publica- 
tions. While an attack of this kind is very annoying, 
yet I am sure you have no cause for alarm as regards 
your prestige in Canada.” 

“‘Office and Field’ has practically no circulation 
amongst fire men. The article has not been seen by the 
writer or any comment heard. thereon, and he keeps 
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pretty close to the hub of fire insurance. The effect on 
a company of your standing, if the whole issue had been 
taken up in an attack, would be practically nil.” 

“Alfred M. Best Company is fully appreciated by this 
office, and that it will require a great deal more than 
the bickerings of the small fry to cause any diminution 
of this feeling.” 

“We are pleased to note that you intend to take legal 
proceedings against them on account of this malicious 
libel.” 

“We can say without hesitation that your reports have 





been most valuable to us, and we heartily endorse the 
good work which your firm is doing.” 

“We have not seen the paper containing the article 
referred to, and it is perhaps needless for us to state 
that we would not believe it if we had.” 

“You need be under no apprehension as to any evil 
effects on your reputation or business in Canada through 
anything that this man Campbell, who publishes the 
above paper, may say or write. Neither he nor his 
paper have any standing in insurance circles in this 
country.” 





Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) : 





It is our purpose month by month to discuss the most 
important recent decisions of the courts of this country 
and Canada, which have an immediate bearing on ques- 
tions of interest to the insurance public and to life in- 
surance agents. The decisions themselves will not be 
printed in full, and the technical portions will be pur- 
posely omitted so that the comments on the case, while 
covering the facts involved and the conclusions of the 
courts, will be readable and within the understanding of 
the layman. 

If at any time our subscribers should desire complete 
decision in a case we refer to, we shall be glad to obtain 


it for them. 


POLICY AS SECURITY. 


Creditor Holding Policy Entitled to Consider Policy 

Mortgaged to Secure Debt, Interest and Premiums. 

The problem of safeguarding a creditor’s rights through 
a policy of life insurance, which he has taken as security, 
has been the subject of numerous judicial decisions. A 
Texas court now places the creditor in the position ot 
holding a mortgage on the policy for the debt, interest 
and premiums paid. The decision in part is as follows: 

McKENZIE, J. This was instituted by J. S. 
Rice, as trustee of the estate of T. W. House, bankrupt, 
against the Germania Life Insurance Company, to re- 
cover upon a $5,000 life policy issued to Louis Harde. 
The insurance company admitting liability 
to the extent of $5,000 upon the policy, and tendered 
the amount into court, and prayed that Emma Harde, 
who had qualified as independent executrix under the will 
of Louis Harde, and was claiming the amount due under 
the policy and had made demand for such payment, be 
made a party to the suit, and that the sum so tendered 
into court be paid to the party entitled thereto. 

Emma Harde filed her answer, setting up her claim 
to the amount due under the policy as executrix of the 
estate of Louis Harde and individually; she being the 
wife of the said Louis Harde. 

Andrew Dow, Henry Albrecht and Kate Scanlan in- 
tervened in the suit, and by permission of the court 
were substituted for the plaintiff, J. S. Rice, the trustee, 
alleging in their petition for intervention that they had 
acquired ail the rights of the said trustee, and that they 
adopted the pleadings of the trustee in said suit. 

A trial by jury was waived, and the cause was sub- 
mitted to the court upon an agreed statement of facts, 


suit 


answered, 





| 





made out and signed by counsel for the respective par- 
ties, in accordance with the statute. The agreed facts 
are as follows: 

“It is agreed by and ‘between the undersigned _in- 
terested parties to this suit, through their respective at- 
torneys of record, that the following facts are true, 
and that proof thereof is hereby waived, and this agree- 
ment may be read in evidence and entered in the record 
in said cause as establishing such facts, to wit: 

“(1) That Louis Harde, the person who applied for 
and to whom was issued policy No. 21709 by the Ger- 
mania Life Insurance Company, as the same is described 
and referred to in plaintiff's original petition herein, died 
in the city of Houston, Harris County, Texas, in April, 
1908, testate, and by his will left his wife, Mrs. Emma 
Harde, sole devisee and legatee of his property and 
estate and, as such, independent executrix without bond 
of his will and estate. 

(2) That the will of the said Louis Harde has been 
duly probated in the probate court of Harris County, 
Texas, and that said Mrs. Emma Harde has qualified as 
the executrix under such will, and is now the duly quali- 
hed and acting independent executrix of the estate and 
will of said Louis Harde, deceased. 

“(3) That the said Louis Harde was not related to 
T. W. House by either consanguinity or affinity, and the 
said T. W. House was not in any way dependent upon 
the said Louis Harde for support, and. was not the 
adopted child of the said Louis Harde. 

“(4) That for many years prior to and up to October 
17, 1907, T. \W. House was engaged in the banking busi- 
ness in the city of Houston, Harris County, Texas, con- 
ducting a private bank as sole owner thereof. 

“(5) That on September 27, 1895, said Louis Harde 
borrowed $2,000 from said T. W. House, and executed 
and delivered his note therefor to said House, together 
with the insurance policy involved in this suit, as security 
for such debt, to effectuate which said Harde indorsed 
said policy as follows: 

“ “Endorsements. 
“Houston, Texas, September 27, 1895. 

““T hereby assign and transfer the within policy to 
T. W. House as collateral security for a loan made me 
th:s day for $2,000.00 as is evidenced by my note to 
him for said loan, for value received. 

““TSigned] 
S. M. McAshan. 


Louis Harde. 


“*Witness: R. H. Cabaniss.’ 
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“(6) That said Harde thereafter continued indebted 
to said House on account of loans in increasing amounts 
until same reached the total hereinafter stated on the 
date hereinafter mentioned. 

“(7) That as holder of said policy as security for such 
indebtedness said House paid to said insurance company, 
on the dates and up to the date hereinafter set forth, the 
following amounts as premiums on said policy of in- 
surance, being the amounts necessary to preserve and 
keep said policy in force, and paid same at the request 
of said Harde and for the protection of said House in 
said indebtedness, to wit: July 28, 1900, $139.28; July 6, 
1901, $138.58; July 5, 1902, $137.22; July 2, 1903, $136.34; 
July 6, 1904, $135.71; July 6, 1905, $133.08. 

“(8) That on September 16, 1905, said Harde was in- 
debted to said House on account of such loans (ex- 
clusive of such premiums paid) in the sum of $4,977.50, 
evidenced by two notes of said Harde to said House, to 
wit, one for $4,149.50, due June 10, 1903, and the other 
for $828, due September 9, 1905; that on said September 
16, 1905, said $4,977.50 was fully owing by said: Harde 
to said House, as well as said sums paid for premiums 
as above stated, making a total on said date of said notes 
and premiums for insurance (exclusive of interest) of 
the sum of $5,797.71. 


“(9) That on September 16, 1905, said Harde not hav- 
ing paid said indebtedness due said House, he assigned 
said insurance policy to said House, in consideration of 
said House canceling and surrendering said notes to said 
Harde, and assigned said policy by the following written 
assignment thereof, to wit: 

“*For $1.00 to me in hand paid and for other valuable 
considerations, the receipt of which is hereby acknowl- 
edged, I hereby assign, transfer and set over all my 
right, title and interest in policy No. 21709 on the life of 
Louis Harde of Houston, Harris County, Texas, issued 
by the Germania Life Insurance Company, ana all money 
which may be payable under the same to Thomas Will- 
iam House, of 203 Main street, Houston, Harris County, 
Texas, and for the consideration above expressed I do 
also, for my heirs, executors and administrators, guaran- 
tee the validity and sufficiency of the foregoing assign- 
ment to the above-named assignee, his successors, ad- 
ministrators and assigns, and their title to said property 
will forever warrant and defend. In witness whereof I 
have hereunto set my hand and seal at Houston, Texas, 
this the 16th day of September, 1905. [Signed] Louis 
Harde, in presence of [Signed] A. S. Dyer. 

“*State of Texas, County of Harris: 

“*On this day of September, in the year 1905, 
before me personally came Louis Harde, to me known 
to be the individual described in and who executed the 
foregoing instrument, and he acknowledged that he exe- 
cuted the same for the purposes therein mentioned. 

““TSigned] E. N. Mills, Notary Public, in and for 
Harris County, Texas. 

“*My time of office expires June 1, 1907.’ 

“And said House thereupon canceled and surrendered 
to said Harde said two notes, together with stock that 
had been placed by Harde with House as collateral 
security for said $828 note, and closed out the account 
of said Harde upon the books of said House with an 
entry to the effect that said notes had been ‘paid’; and 








said House opened an account on his books entitled 
‘Louis Harde Insurance Account,’ to which account were 
charged the premiums paid by said House on said policy 
of insurance, and in which account this entry was made, 
dated September 16, 1905, ‘Note and interest, $4,977.50,’ 
on the debit side thereof, 

“(10) That said House thereafter paid the following 
premiums on said policy at the dates stated hereinafter, 
same being necessary to preserve and keep said policy 
in force, to wit: July 6, 1906, $132.41; July 5, 1907, $131.73 
—which were charged up to said ‘Louis Harde Insurance 
Account’ on the books of said House. 


“(11) That on October 17, 1907, said T. W. House 
was adjudged a bankrupt by the United States District 
Court in and for the Southern District of Texas, at 
Houston, and J. S. Rice, W. B. Chew and William D. 
Cleveland were duly and legally appointed by said 
court, on December 16, 1907, as trustees of the estate 
of T. .W. House, bankrupt, and qualified as such ac- 
cording to law; that thereafter, on December 17, 1907, 
said Chew and Cleveland resigned as such trustees, and 
said Rice continued as the sole duly appointed, quali- 
fied, and acting trustee of said estate, vested with all 
the rights, titles, claims, equities, interests and assets of 
said T. W. House, and especially of any rights, title 
or claim said House had in and to said policy of in- 
surance. 


“(12) That after said Rice had taken charge of the 
estate of T. W. House, bankrupt, as trustee thereof, 
said Harde called at the office of said trustee, and stated 
that he understood said trustee intended to sue him on 
account of the indebtedness that he had theretofore in- 
curred to said House, and objected thereto, because of 
his understanding that such indebtedness was wiped out 
by his absolute assignment of said policy to said House; 
that said Harde was thereupon informed by said trustee’s 
office that suit would not be brought against him, on 
account of the fact that it was the understanding of said 
trustee from such transaction between House and Harde 
that said policy had been absolutely assigned to House 
in cancellation of said indebtedness; and said trustee 
filed no suit against Harde, and made no claim against 
him. 

“(13) That in April, 1908, said Harde. died, and said 
trustee in due time gave proper notice and proof of 
death to said insurance company, and performed all re- 
quirements to collect said policy, and said company ac- 
cepted same, but declined to pay said policy because of 
the claim made thereon by the executrix of the said 
Harde estate, named above; and said J. S. Rice, trustee, 
thereupon filed this suit thereon. 


“(14) That Andrew Dow, Henry Albrecht and Kate 
Scanlan, for a valuable consideration paid, duly, legally, 
and properly acquired all the rights, titles, and interests, 
claims, equities and assets, of said estate of T. W. House, 
bankrupt, so vested in said trustee, and especially of 
said claim on said insurance policy, and now own and 
hold same, and are entitled to whatever claim, right 
and property in and to said policy and the proceeds 
thereof that said T. ‘W. House or said trustee would 
have been entitled to. 


“(15) That the indebtedness owing by Harde to House, 
mentioned above, was never paid, satisfied or discharged, 
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other than by the assignment of said insurance policy 
by Harde to House, as set forth above.” 

Upon the trial the court rendered judgment for the 
appellees for the sum of $5,000, from which judgment 
the appeal is taken. 

(1) Appellant’s first assignment of error, which refers 
to the overruling of demurrers to the petition, need not 
be considered, for the reason that when the parties sub- 
mitted the cause to the trial court upon an agreed 
statement of facts the issues in regard to the pleadings 
were abandoned. 

By the fourth assignment of error appellant contends 
that the trial court erred in rendering judgment for 
appellees, because the assignment of the policy was void 
as being against public policy. 

(2) Our Supreme Court approved the trial court’s 
conclusion of law in construing an instrument identical 
with the one set out in the agreed facts. The language 
used by the trial court in its conclusion of’ law is as 
follows: “A creditor, by the transfer to him of a policy 
on the life of his debtor, can acquire no greater interest 
in the policy than such sum as will pay his debt and 
interest, and premiums paid by him and interest. The 
instrument of transfer to a creditor, no matter what form 
it assumes, must be construed either as a mortgage to 
secure his debt and interest, and premiums paid by him 
and interest, or construed as a transfer of such part of 
the insurance money as will pay him his debt and in- 
terest, and the premiums paid by him and interest. A 
construction of the instrument of transfer which would 
give the creditor any more would be against public 
policy, in that it would make him interested in the 
speedy termination of the life of the assured, and at the 
Same time would be a mere speculation on the chances 
of life.” 

“In this state an assignment of such a policy to one 
without an insurable interest is regarded as valid only to 
the extent of reimbursing the assignee for amount paid 
out by him, with interest. If the assignee has paid out 
nothing for which he is in equity entitled to be reim- 
bursed, the assignment is void; but if he has, because 
of the benefit received by the beneficiary, or the estate 
of the insured, the assignee is allowed such reimburse- 
ment, and the balance of the insurance money goes to 
the estate or the beneficiary. The grounds for holding 
the assignment void, except for the purpose of reim- 
bursing the assignee, is that such transaction is a mere 
gambling contract, and that it is against public policy to 
create an interest in the early death of the insured on 
the part of one having no corresponding interest in his 
life, which is the case where the policy is assigned for an 
amount less than its face value.” 

It is. held that the policy, even before death of the 
insured, is a chose in action, and as such may be as- 
signed as collateral security for a debt or obligation, 
and the one to whom it is assigned has a lien on the 
policy, pledged to secure the payment of the indebted- 
ness; and the assignee cannot be deprived of the pos- 
session of the policy until the debt, principal and in- 
terest, for which it is pledged, is fully paid off and dis- 
charged. 

From the authorities it appears that, the policy as 
assigned by Harde to House, and the rights of House 
under it, having passed by successive assignments to 





appellees, that such assignment, to the extent of the 
indebtedness, is valid. We therefore overrule the assign- 
ment of error. ; 

By the fifth assignment of error appellant contends 
that the trial court erred in rendering judgment for ap- 
pellees, because House had no insurable interest in the 
life of Harde other than as a creditor, and. the assign- 
ment of the policy was void, except as security for the 
debt; and, the debt having been barred by limitation 
at the time of the institution of the suit, House and his 
assigns were not entitled to a foreclosure of the lien 
upon the policy, or the proceeds thereof, as against 
the appellant. 

(3) Under the facts as agreed to, we do not think it 
could be contended that appellees are seeking to fore- 
close a lien: upon the policy, or the proceeds thereof. 
We are of the opinion that the assignment, which was 
accompanied by the delivery of the policy by Harde to 
House, was made for the purpose of paying the debt 
which was owing by Harde to House, and at the same 
time, if the assignment of the policy was in payment of 
the debt, House thereby became subrogated to such an 
interest in the policy as was equal to the indebtedness. 
This interest in the policy became payable to House only 
when the policy became payable; and the original in- 
debtedness having been merged into the policy and 
becoming a part thereof, which could only be paid 
when the policy was payable, it would follow that limita- 
tion would not run against the original indebtedness. 
Limitation would commence to run only after the cause 
of action accrued upon the policy. By the agreed facts 
House had paid a number of the premiums, without 
which payments, no doubt, the policy would have lapsed. 
It is our opinion, therefore, the proceeds, to the extent 
of House’s claim or interest in said policy, became no 
part of the estate, and his rights, to that extent, were 
superior to those of Mrs. Harde, either as executrix 
or as an individual. 

(4) We think, also, that the weight of authority is 
to the effect that, even though the original debt by the 
transaction was not merged in the policy, the plea of 
limitation, being one affecting the remedy only, could 
not be urged as a bar to the appellant’s rights to re- 
cover of the insurance company the amount due them. 
The debtor, who has pledged property to secure a debt, 
cannot recover its possession, though limitation has run 
against the debt, until he tenders the amount unpaid on 
the debt. The authorities hold that the payment of 
the debt secured thereby the appellant has no title to 
the policy, and the fact that the remedy to recover the 
debt was barred by limitation, did not in any manner 
destroy the debt itself; nor does it prevent the holders 
of the policy from enforcing their rights thereunder. 
For the reasons indicated, the fifth assignment of error 
is overruled. 

It is our opinion that the trial court properly held 
that the appellees should recover the amount due on 
the policy because the debt for which the policy was 
assigned was greater than the amount due under the 
policy; and, not finding any reversible error, the judg- 
ment of the trial court is in all things affirmed. 

Affirmed. P 

Harde v. Germania Life Insurance Company, 42 In- 
surance Law Journal, April. 
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Reports Upon Companies and Associations 





LIFE INSUR- 
IND. 


BANKERS NATIONAL 

ANCE CO., INDIANAPOLIS, 

Business Reinsured, 

This company was incorporated in 
April, 1912, and has been operated on 
the stipulated premium plan. 

On February 20, 1913, its business 
was reinsured by the Western Life 
Indemnity Company, of Chicago, Ill. 
(See article on that company else- 
where herein.) 


CHEROKEE LIFE INSURANCE COM- 
PANY, ROME, GA. 
On March 20, 1913, B. B. Brooks, who 


holds an “income certificate” of this 
company amounting to $500, filed be- 
fore Judge George L. Bell, of the At- 


lanta Circuit of the Superior Court a 


petition for a receiver for this com- 
pany. Brooks charges that the “in- 
come certificates” were sold under 
gross misrepresentations made by 


agents and officials of the company. 

The petition charges wholesale fraud 
and mismanagement on the part of the 
officers of the company from date of 
organization down to the present time, 
and asserts that the promoters, who 
afterwards became the officers, en- 
deavored to formulate a plan whereby 
the insurance company could begin op- 
eration and engage in business with- 
out practically any cost or risk to 
themselves. 

H. G. Bowie, vice-president of the 
company, made the following state- 
ment, which was printed in “The Con- 
stitution,” an Atlanta newspaper, on 
March «1, 19138: 

“Five hundred dollars invested in the 
Cherokee Life, magnified by the con- 
tingent possibilities of profit arising 
from sensational litigation, is the basis 
of a damaging attack against a sol- 
vent institution with over $300,000 net 
surplus and an intangible asset of 
$14,000,000 of insurance representing an 
investment of hundreds of thousands 
of dollars. 

“IT have examined the petition of 
Brooks casually. I'm informed that 
Brooks’ attorneys in their haste asked 
Judge Bell to appoint a receiver with- 
out giving us a hearing. That would 
be the only plan by which they could 
hope to procure a receiver for an ac- 
tive going concern that shows more 
surplus than any other life insurance 
company south of the Potomac River. 

“The Brooks petition juggles figures 
in a manner to indicate waste of funds. 
The net proceeds from the sale of se- 
curities have been devoted largely to 
creating a premium income of more 
than $400,000 a year. Insurance men 
know that it takes real money to 
launch a large industrial insurance 
company, but the legitimate invest- 
ment of such funds may not be re- 
garded as extravagance. There has 
been no misappropriation of funds and 
there has been no dishonesty in the 
Cherokee Life. The company has em- 


ployed skilful insurance men to build 
up a financial institution that will re- 
flect credit on the state of Georgia. 


“Atlanta is the southern center of 
eastern insurance interests. We ex- 
pect every little $500 suit instituted 


against the Cherokee Life or any other 
southern company to be caught up 
eagerly and magnified far beyond its 
importance by the imposing array of 
eastern insurance interests in Atlanta. 

“The policyholders of the Cherokee 
Life are and always will be safe, al- 
though efforts will be made to dis- 
concert them. The Cherokee Life is 
one of only two companies in Georgia 
which has embraced the compulsory 
deposit laws of this state. The re- 
serves on all policies are in the shape 
of Georgia state and validated muni- 
cipal bonds, deposited with the Geor- 
gia State Treasurer, for the protec- 
tion of all policyholders 

“The Brooks petition, of 
will fail, but it will serve ics 
of embarrassing an insurance 
tion which, like the 
woman, suffers under 
sponsible imputation.” 

The company’s statement as of De- 
cember 31, 1912, shows total admitted 
assets of $438,439, and net surplus over 


course, 
purpose 
institu- 
character of a 
the most irre- 


all liabilities of $305,763.01. 


— 





During 1911 the company sold “in- 
come certificates” amounting to $636,- 
725, and during 1912 $1,025,975. A large 
amount of the “income certificates” 
disposed of during 1912 was on account 


of reinsuring the Rome Insurance 
Company and the National Assurance 
Company, of Atlanta, Ga. Commissions 


certifi- 
$155,- 


“income 
amounted to 


sale of 
1912 


paid on the 
cates” during 
868.66 

We have heretofore expressed vigor- 
ously our disapproval of the income 
certificate scheme (now prohibited by 
the laws of Georgia), and it is true 
that the management expenses have 
been very high, as set forth in our re- 


port upon this company in our 1912 
volume, but there appears to be no 
reasonable ground for the appoint- 


ment of a 
should, however, curtail its expendi- 
tures for building up an _ industrial 
debit, or its surplus will be seriously 
depleted in a comparatively short time. 


receiver. The company 


CINCINNATI LIFE INSURANCE COM- 
PANY, CINCINNATI, O. 

Press notices state that this company 
will go out of existence and its stock 
will be exchanged share for share for 
stock of the Missouri State Life In- 
Surance Company. 


The Cincinnati Life offices, in the 
Second National Bank Building, Cin- 
cinnati, will be continued as agency 
headquarters of the Missouri State 
Life. 


We have requested information re- 
garding the above from the company, 
but at tais writing we have had no 











reply. It 
ised from 


has for several years prom- 
time to time to give us in- 
formation concerning its affairs, but 
has never done so. Its continued ex- 
istence can serve no good purpose now 
apparent, and it is to be hoped that 
the qompany will be dissolved. 


COMMERCIAL LIFE INSURANCE 
INDIANAPOLIS, IND. 
At a directors’ meeting of this com- 


CcO., 


pany held on March 17, 1913, the fol- 
lowing officers and directors were 
elected: 

Officers—President, Edwin A. Hen- 


drickson; vice-president and general 
manager, Arthur O. Main; secretary, 
Albert W. Tallman, and treasurer, Bert 
lL. Sloan. 

Directors—Dr. F. W. Foxworthy, Ed- 
win Hendrickson, Otis E. Humes, Rob- 
ert A. Innis, Arthur O. Main, William 
A. Pickens, Albert W. Tallman. 

“When the company came to make up 
its statement as of December 31, 1912, 
it was discovered that it was short 
in its reserve about $45,000, a mistake 


having been made by the actuary in 
figuring the reserve as of December 
31, 1911. The shortage was immedi- 


ately made good. 

The expenses of the company have 
been very materially reduced for 1913. 

The former vice-president and gen- 
eral counsel, William A. Pickens, could 
not give the company proper atten- 
tion because of his very large law 
practice, and therefore the directors 
appointed Arthur O. Main vice-presi- 
dent and general manager. He was 
formerly the agency director of the 
company, and is a practical insurance 
mar 


EMPIRE LIFE INSURANCE COMPANY 
ATLANTA, GA, 
Some Important Facts Concerning 
Condition and Methods. 


Its 


We have been making a special in- 
vestigation into two features of this 
company’s recent history, namely (1), 


the prices at which its capital stock 
has been sold (which have varied from 
$60 to $100 per share, par value $20), 
including also an inquiry into the na- 
ture of certain subscriptions for stock 
recently secured by the company in Au- 
gusta, Ga.; and, (2) the value of the 
Empire Life Building in Atlanta, Ga., 
with particular reference to the effect 
of both matters upon the solvency of 
the company. The conditions revealed 
are very disquieting and call for action 
by the Georgia Insurance Department. 
It is greatly to its discredit that it has 
been left for a private reporting com- 
pany to make public these facts: and 
we hope that now that we have done 
so, the somnolent department will be 
galvanized into at least a semblance 
of activity. 

To understand the facts set forth be- 
low it is. necessary briefly to. review 


(Continued on next page.) 
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the company’s earlier history. It was 
organized in 1900 under the assessment 
laws of Georgia as the Empire Mutual 
Annuity and Life Insurance Company. 
On March 2,.1907, the present title was 
adopted and on March 2, 1908, it volun- 
tarily made itself subject to the legal 
reserve laws of Georgia. 

The company raised funds for its ex- 
travagant field development work by 
selling “interest bearing certificates” 
and later “investment certificates.” We 
have criticised these certificates very 
vigorously, and an amendment to the 
Georgia laws prohibited their sale after 
January 1, 1913. Im all the company 
secured from the sale of “certificates” 
$680,000. Taking advantage of a rul- 
ing of the Attorney General of Geor- 
gia the company has always omitted 
these certificates from its schedule of 
liabilities. Had they been charged 
against the company as liabilities, it 
would have been insolvent. Detailed 
information concerning these  certifi- 
cates will be found in our 1912 “Re- 
ports,” pages 224-226, inclusive. 

About the beginning of 1911 the com- 
pany, which up to that time had been 
mutual in form, began to sell capital 
stock, but our requests for informa- 
tion made at intervals during 1911 con- 
cerning the progress of the sale of 
stock were never satisfactorily an- 
swered. 


How Stock was Exchanged for “Income 
Certificates.” 

The “income bearing certificates” is- 
sued by the company did not guarantee 
the repayment of the principal at any 
time except that in case of the liquida- 
tion of the company they were entitled 
to share in the assets remaining after 
all claims of the policyholders were 
paid. These certificate-holders were “en- 
titled to receive out of the expense fund 
of said company a dividend of not less 
than five per cent. per annum———;” 
and it is a nice question whether even 
this interest was payable if the ex- 
penses of the company exceeded the ex- 
pense loading in premiums. 

The company guaranteed to pay off 
the “investment certificates” in fifty an- 
nual payments by setting aside 25 cents 
per thousand of insurance in force at 
the end of each year; and it guaranteed 
further “that the annual payment on 
this certificate shall not be less than 
five per cent (5%) per annum on the 
par value.” 

From these statements it will be seen 
that the certificates were ‘practically 
worthless from the investment point 
of view, and it is amazing that it was 
possible to sell them at all; but they 
were sold and produced a revenue of 
$680,000. The guarantee to repay the 
“investment certificates” in fifty annual 
installments was of little value because 
of the condition of the company, which, 
when the income from the sale of cer- 
tificates was exhausted, found itself in 
a precarious condition even though it 
was not charged with liability for the 
outstanding certificates. The poor qual- 
ity of the certificates must be kept in 
mind therefor, in considering the com- 





pany’s course in getting rid of them, 
which except for that excuse appears 
grossly unfair. } 

The plan followed was te exchange 
stock, par value $20 per share, for 
“certificates” at their face value; the 
stock being valued at 880 per share, 
though in fact it was worth less than 
par, for on March 5, 1912 (when it 
changed to the stock basis) the com- 
pany showed a surplus to policyholders 
of only $85,440.96, and at that time, 
the capital stock outstanding amounted 
to $101,397.50. This impairment was 
shown in spite of the fact that the 
company had collected $177,105.00 pre- 
mium on the stock sold. In other 
words, the whole of this premium, plus 
the whole of the $680,000 realized from 
the sale of certificates, plus a consider- 
able portion of the capital paid in, had 
been dissipated by the company. 

To grasp fully the effect upon the 
certificate-holder of this exchange it 
must be borne in mind that in order 
to receive 5% upon the amount paid for 
his certificate his stock received in ex- 
change for the certificate would have 
to pay 20% per annum. The figures 
just quoted indicate how extremely re- 
mote is the possibility of the company 
earning and paying such dividends to 
its stockholders. 

Valuation of the Empire Life Building. 

As we pointed out in our 1912 vol- 
ume, page 227, this property constitutes 
a very large percentage of the entire 
available asset of the company; and if 
the property is over-valued to any 
considerable extent, the small surplus 
of the company would be correspond- 
ingly reduced by a fair valuation, and 
might be wiped out entirely. 

The company on December 31, 1912. 
according to the report of an examina- 
tion just made by consulting actuary 
H. W. Buttolph, of Indianapolis (whe 
eccupies the remarkable dual position 
of examining actuary for the Georgia 
Department and consulting actuary for 
the Empire Life), had $281,787.50 capi- 
tal stock paid in and $234,013.56 sur- 
plus. The latter item does not include 
$124,924.60 of stock notes, which are 
not admitted, but which may be collect- 
ible. Fhe statement of assets does not 
include the real estate as such; but it 
is represented by stock of the English- 
American Loan and Trust Company. 
This property was acquired by the com- 
pany at a total cost of $212,899.99, sub- 
ject mortgage and other indebtedness. 
The company has arbitrarily assumed a 
very much higher valuation for the 
property than the facts warrant, and 
has correspondingly marked up the 
stock which represents its ownership of 
the building. 

In the statement prepared by Mr. 
Buttolph appears the item “increase in 
value of stocks, $200,000." This, Mr. 
Buttolph states, “is entirely on account 
of an increased valuation placed upon 
the company’s office building.” 

This mark-up (representing almost 


the entire surplus of the company) is 
based upon the assumption that the 
property is now worth $750,000. We 


have tested this assumption in various 
ways, and conclude that the property 











/ ances from the Comptroller 


at the outside is not worth more than 
$500,000. Real estate is assessed by 
the city of Atlanta at 60% of its sup- 
posed market value. This property in 
1912 was assessed at $220,000, indicat- 
ing a true value of about $367,000—less 
than one-half the value claimed by the 
company. The manager of the Mutual 
Building Company, which erected the 
building recently filed in the State and 
County Tax Office a sworn statement 
that the market value of the property 
was $150,000. 

Comptroller Wright, who is the head 
of the State Insurance Department, was 
furnished by fhe company with two 
appraisals of the property, one at $750,- 


000, and the other at $650,000. Ap- 
praisers employed by the Comptroller, 
however, valued the property at only 


$500,000, and this figure 
a very responsible and reputable real 
estate firm in Atlanta. Our representa- 
tive asked Comptroller Wright whether 
he intended to accept the figure made 
by his own appraisers, or the figure of 
the company which was 50% higher, 
and he replied that he had not yet de- 
cided what to do about it. The secre- 
tary of the company, on the other hand, 
informed our representative that be- 
fore the statement was made up at the 
end of 1912, the company had assur- 
General 


was fixed by 


that he would allow the statement to 





xo through upon a basis of a valuation 
of $750,000 for the real estate. 

The Metropolitan Life Insurance 
Company, of New York, holds a first 
mortgage on the property amounting 
to $175,000. The Atlanta attorneys for 
that company informed our representa- 
tive that the Empire Life endeavored 
in 1911 to induce the Metropolitan Life 
to increase this mortgage to $200,000, 
but that it refused to do so; and that 
it had an appraisal of the property 
made in February, 1911, fixing the value 
at only $450,000. 

The secretary of the Empire Life In- 
Surance Company told our representa- 
tive that no detailed statement of the 
Building Company had been made up: 
but that the gross rentals for the vear 
1913 would be $48,507.46, which includes 
the company’s annual rental of $3,630. 
The estimated operating expenses, in- 
cluding taxes and insurance, were 
about $18,000. Adding to this the in- 
terest on the mortgage, which amounts 
to $9,625, and deducting the sum from 
the gross rentals, gives a net income 
of approximately $29,000, or a return 
of 4% ona valuation of $500,000, and 
little over 2%% on the $750,000 value 
claimed by the company. 

According to the statement filed with 
the Insurance Department, the _§ divi- 
dends paid on the stock of the English 
American Loan and Trust Company for 
1910, 1911 and 1912, were respectively, 
4%. 6% and 7%. 

The property is centrally located, but 
the building is of peculiar shape, being 


very narrow, and it does not measure 
up to the standards of modern office 
buildings. 


The extent to which the property has 
been marked up by the company is dif- 
ficult to compute from the statement 
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before us. The schedule of assets filed 
by the company states that 2,040 shares 
of stock of the English-American Loan 
and Trust Company, which it pur- 
chased, cost $212,899.99. This stock is 
carried in the statement of December 
31, 1912, at a book value of $399,295.33, 
which is $186,393.34 more than the ac- 
tual cost. In addition the company 
claims, and is credited in Mr. Buttolph’s 
statement, with a further gain of $200,- 
000, stated to be the increase of the 
value of the stock over its book value. 
Apparently, therefore, the company has 
ndded to its assets and surplus in 1911 
and 1912, in connection with this build- 
ing, the total sum of $386,303.54; and 
after doing so it was able to show a 
surplus of only $234,013.56 at the end of 
1912. It also collected premium on 
stock sold amounting to $406,288.75, 
of which $177,105 was received prior 
to March 5, 1912 (when the change was 
made to the stock basis) and $229,183.75 
between March 5 and December 31, 
1912. Add to this the $386,393.34 added 
to surplus account by the arbitrary 
marking up of the value of the Empire 
Life Building and the $680,000 obtained 
through the sale of “investment” and 
“Interest bearing” certificates, and we 
have a grand total of ‘81,472,682.09, 
against which the company reports a 
net surplus of only $234,013.56 (plus 
the stock notes mentioned above), 
showing a loss on its operations of $1,- 
238,668.53. This leads us to the next 
point covered by our investigations, 
namely the 

Prices at Which Stock was Sold, 

This company pursued, in our opin- 
ion, a very reprehensible course in sell- 
ing the stock at several times what it 
was worth. It first put the stock on 
the market at five times its par value, 
charging $100 for $20 shares; and infor- 
mation furnished to our representative 
by the secretary of the company shows 
that 2,049% shares were sold at that 
figure. The secretary further stated 
that 6.379% shares were exchanged for 
“certificates” on the basis of four times 
the par value, or $80 per share. Evi- 
dently because the management real- 
ized that it was abselutely necessary 
to get in additional funds to increase 
the surplus, it next sold 5,715 shares at 
three times the par value, or $60 per 
share. Of this $60 stock, 4,166% shares 
were sold to certain persons in Augus- 
ta, Ga., in connection with a deal which 
appears to be of very doubtful wisdom 
and propriety, and is explained more 
in detail below. Thereafter, it advanced 
the price. to $80 per share, at which 
figure it sold 150 shares of stock up to 
March 7, 1918. This made a total out- 
Standing issue of 14,294 shares, the par 
value of which is $285,880. Neo attempt 
was made to explain or excuse unfair 
discrimination between the different 
Classes of the purchasers of the stock 
and it must be remembered that the 
$60 stock was sold some time after a 
large sum had been secured from other 
stockholders on the basis of $100 per 
share. The secretary did, however, 
State to our representative that per- 
haps at a later date those who paid 
$100 per share would be given an addi- 
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tional amount of stock to equalize the 
total cost to them with the cost of the 
stock sold at $80 per share. 

When the present stock company was 
incorporated the management noti- 
fied the “certificate” holders that it 
would pay no more interest on the 
“certificates,” and none was paid in 
1912. We doubt whether this position 
is legally tenable inasmuch as the new 
company assumed the liabilities of the 
old one. Questioned concerning the 
matter the secretary of the company 
stated that if it was found impossible 
to settle with the “certificate” holders 
on any other basis the company would 
pay cash to redeem the “certificates.” 
About $130,000 of ‘“certificates’” were 
outstanding at the time our represen- 
tative interviewed the secretary of the 
company: 


The Augusta Deal. 


This company has never commanded 
the support of the better element of 
business men and bankers in Atlanta, 
though its headquarters were there. 
There is not one representative busi- 
ness man or banker of Atlanta on the 
company’s board of directors. Since 
its inception the company has been 
practically a family affair. 

In connection with the effort to sell 
its stock a _ proposition was made 
through its agents in Augusta, Ga., 
Messrs. Lorick and Vaiden, that if the 
citizens of that city would purchase 
stock at $60 per share to the total 
value of $450,000, of which $250,000 was 
to be paid in on or before December 
31, 1912, the company would move its 
headquarters to Augusta and erect 
there an office building of not less than 
ten stories. The company agreed to 
use the proceeds of the stock sold in 
Augusta for that exclusive purpose. 
Such an agreement could not be carried 
out by the company if to do so would 
impair the rights of policyholders; 
moreover, the statement of the com- 
pany on its own showing, including 
the clearly inflated valuation of the 
Atlanta real estate, shows the stock 
worth less than $40 per share; while 
the subscription price was $60 per 
share, or more than 50% in excess of 
the real value of the stock. Moreover, 
as pointed out earlier in this artidle, 
the company would apparently have no 
surplus and its capital would be im- 
paired if the real estate was reasonably 
and conservatively valued, in which 
event the selling price of the stock 
would be upwards of three times its 
real value. This, however, is of inter- 
est only to the purchasers of the stock; 
but the method by which the money 
has been raised is of decided import- 
ance to every policyholder, stockholder 
and agent of the company. 


It is represented that the sum of 
$250,000 was realized from the sale of 
stock in Augusta up to December 31, 
1912, and that the money was paid in 
to the Merchants Bank in Augusta; and 
the company takes credit for this quar- 
ter of a million dollars in its statement. 
It was primarily to run down well-au- 
thenticated reports concerning irregu- 
lar methods in accomplishing this re- 


! sult that our recent investigation was 








made, and we ascertained the following 
to be the facts: 

The Merchants’ Bank of Augusta act- 
ed as depository for the company and 
subscribed for $50,000 worth of the 
stock. This statement was made to 
our representative by the head of the 
bank. About three days before the end 
of 1912 the company had sold, all told, 
including the bank’s $50,000 subscrip- 
tion, about $150,000 worth of stock; 
and it was necessary to raise $100,000 
additional to carry out the deal. 

Business men who subscribed for 
stock, informed our representative, 
when interviewed by him in the pres- 
ence of a witness, that the bank fur- 
nished to Lorick and Vaiden, agents of 
the Empire Life (the former being a 
director of the company), a list of per- 
sons whose notes would be accepted by 
the bank with the stock as collateral. 
These people were interviewed by rep- 
resentatives of the company and were 
told that if they would subscribe for 
stock and give in payment notes run- 
ning twelve months, the stock would 
be sold before the notes fell due at an 
advahce of $20 per share. Our infor- 
mation concerning this deal comes from 
persons approached to go into it. Two 
business partners informed our repre- 
sentative that they had signed a note 
for $10,000, which had been discounted 
by the Merchants’ Bank. They stated 
that they understood that if the stock 
was not sold before their note came 
due they would have to make the note 
good, but added in effect that they went 
into this deal simply because the bank 
wanted them to do it and because they 
felt sure the bank would take care of 
them. From another source we learned 
that this particular business concern 
is practically financed by the bank, and 
that it was doubtful whether it could 
pay this note for $10,000 without seri- 
ous financial embarrassment. 

President Reid of the Empire Life 
informs us that Mr. Lorick, who, as 
stated above, is a director of the com- 
pany and one of the firm which repre- 
sents it in Augusta, subscribed for 
$25,000 worth of this stock, and that 
his note for it was accepted by the 
Merchants’ Bank. 

Mr. Hatch, head of the Merchants’ 
Bank, stated unequivocally to our rep- 
resentative, that though the bank held 
this large amount of stock as col- 
lateral, it had no recourse whatever to 
the Emipre Life if the notes were not 
paid. 

Report of Examination Reviewed. 

As stated above, the company was 
examined by H. W. Buttolph, of the 
Georgia Department as of December 
31, 1912. Extracts from the company’s 
statement are as follows: 


Assets: Mortgage loans, $18,456.55; 
collateral loans, $14,945.63; book value 
of bonds, $105,967.50; book value of 
stocks, $399,293.33; policy loans and 
liens, $502,108.02; cash in office and 
bank, $298,676.81; certificates of deposit, 
$143,078.52; increase in value of stock, 
$200,000; total admitted assets, $1,714,- 
112.26. 


(Continued on next page.) 
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EMPIRE LIFE (Continued). 

Liabilities: Net reserve, $1,043,926.54; 
claims unpaid, $31,454.03; present value 
of instalment claims, $71,066.31; capital 
paid in $281,787.50; net surplus, $234,- 
013.56. 

Income: First year premiums, $100,- 
296.36; renewal premiums, $448,467.00; 
premium on sale of stock, $229,183.75; 
total income, $817,232.64. 

Disbursements: Death claims, $64,- 
965.52: surrender values, $27,308.44; div- 
idends to policyholders, $55,637.03; pol- 
icy loans and premium notes voided by 
lapse, $42,473.60; first year commissions, 
$76,377.08; renewal commissions, $27,- 
171.42; home office salaries and medical 
fees and expenses, $39,524.32; commis- 
sions on stock sales, $7,066.68; salary 
and expense on account of stock sales, 
$10,886.86; income certificates redeemed, 
$73,528.75: disbursements on account of 
old company, $64,673.75; total disburse- 
ments, $545,758.08. 


The examiner states that the item 
“disbursements On account of#old com- 
pany,” is composed principally of two 
items, namely, $45,984.16, paid on ac- 
count of death claims and $16,819.17, on 
account of premium notes, policy loans 
and liens which have been charged ort. 

Mortgage Loans: It will be noted 
from the statement that a very small 
amount is invested in mortgage loans. 
Some of these, the examiner states, are 
long past due and the company has 
made no effort to put these loans in 
proper shape. 


Collateral leans: The collateral loans 
are all secured by stock of five incor- 
porated general agencies of the com- 
pany. The examiner recommends that 
some effort should be made to have 
these loans reduced. We consider them 
wholly improper. 


Cash in Banks and Certificates of De- 
posit: The large amount of cash in 
banks is on account of the company 
selling a large amount of stock at the 
close of the year. This is referred to 
above. Among the certificates of de- 
posit of the company there is one 
amounting to $112,500, which is depos- 
ited in the Commercial and Savings 
Bank at Macon, Ga. This was a time 
deposit made in connection with the 
sale of s®ock and expires in August, 
1913. 
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On December 31, 1912, 
deposited in the Citizens Trust Com- 
pany, of Augusta, $823.74. The trust 
company is now in the hands of a re- 
ceiver and this deposit has been de- 
ducted as a non-admitted asset. It is 
noteworthy in this connection that H. 


the company 


C. Lorick was a director of the trust 


company. 

Bonds: The bonds owned by the com- 
pany are all Georgia State bonds and 
are valued in accordance with the 
schedule of bond values as published 
by the Annual Convention of Insurance 
Commissioners, 

Stocks: The only stock owned is that 
of the English-American Loan and 
Trust Company. (See remarks above.) 

Form of Valuation: All policies issued 
prior to August, 1911, were valued upon 
the American 4% Table, Full Prelim- 
inary Term Plan. Policies issued since 
that date are valued upon the Ameri- 
can 3%% Table, Modified Preliminary 
Term Plan, Illinois Standard. 


GEORGIA LIFE INSURANCE 
PANY, MACON, GA, 
Life Business Reinsured. 

On March 12, 1913, this company re- 
insured its life business, amounting to 
approximately $3,250,000, in the Mary- 
land Life Insurance Company, of Bal- 
timore, Md. The price paid for the 
business was $48,700. The reserves 
the policies amounted to about 
$84,000. 

Under the terms of the agreement 
the Maryland Life will deposit with 
the State of Georgia the policy re- 
serves, together with their annual ac- 
cretions. 

The Georgia Life Insurance Company 
will continue in business writing only 


COM- 





multiple casualty lines. 

HOME LIFE INSURANCE COMPANY, 
OF OKLAHOMA, OKLAHOMA 
CITY, OKLA. 

Owing to the controversy between 
the minority and the majority of 


stockholders of this company, it has 
not made application for a license for 


the year 1913. 

The company is controlled by the 
Amalgamated Insurance Corporation, 
a+holding company of Indianapolis, 
Ind. 
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IDEAL RESERVE LIFE ASSOCIA- 
TION, DETROIT, MICH. 
Business Reinsured. 

This is a iraternal order, which 
commenced business in 1899. On Feb- 
ruary 28, 1913, it reinsured its business 
in the Preferred Life Insurance Co .1- 


pany, of Grand Rapids, Mich, (See ar- 
ticle upon that company elsewhere 
herein.) 


MARYLAND LIFE INSURANCE COM- 
PANY, BALTIMORE, MD. 
On March 12, 1913, this company 
insured the life business of the Geor- 
gia Life Insurance Company, of Macon, 
Ga. (See article upon that company 
elsewhere herein.) 


re- 


NATIONAL LIFE INSURANCE COM- 
PANY, MONTPELIER, VT. 

In our March 1 issue, page 146, the 
item of surplus and special funds of 
this company should read $2,696,758. 
Subscribers will kindly make this cor- 
rection in their issue. 


PREPERRED LIFE INSURANCE COM- 
PANY, GRAND RAPIDS, MICH, 
Reinsures Fraternal Order. 

On February 28, 1913, this company 
reinsured the Ideal Reserve Life As- 
sociation, a fraternal order of Detroit, 
Mich. The amount of the certificates 
taken over was $1,800,000, and they 
will be valued as whole life policies at 
age of entry. The amount of assets 
taken over from the order was about 
$51,000, among which was a building 
in Detroit, which was carried at $35,- 
000. No liabilities were reported at 
the time of the merger. 
WESTERN LIFE INDEMNITY COM- 

PANY, CHICAGO, ILL. 
Reinsures Bankers National 

Indianapolis, 
February 20, 1913, this company 
reinsured the Bankers’ National Life 
Insurance Company, of Indianapolis, 
which was incorporated in April, 1912, 
and operated upon the stipulated pre- 
mium plan. The insurance transferred 
amounted to about $400,000, on the an- 
nuity-pension plan. By the reinsur- 
ance contract the business goes “in- 
stanter” on the Western Life Indem- 
nity rates for that form of policy ac- 
cording to the attained age of the as- 
sured at the time of the reinsurance. 
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October ....-. 
November..... 84 
American National Assur. Co., St. Louis 

DM? ¢t¢t ti eumaeenence ab6eecnaccesneann August ...... 3f 
American Nat’! Ins. Co., Galveston, Tex..October....... 63 
American Nat'l Life, Lynchbur ae Wilks 6 ose October... sce 63 
American Standard Life, Indianapolis, Ind.January...... 112 
Ameripan Temperance Life, New York 

RE hi), ot Ne ee ay ee ee Peer « 49 
pentotnaae, The, Springfield, Ill...........-July ..... oo+ 18 
Movember... 86 
December..... 96 
Amicable Life, Waco, Tex ......e.see00. mu « eeseocnn 
OctoODer. ....<- 63 
Anchor Life, Indianapolis, Ind............ January...... 112 
February..... ae? 
Anchor Life, Kansas City, Kans......... es ste 50 
Appalachian Ins. Co., Inc., Bristol, Va...November.. 86 
Assurance League of America, New York, 
i Medeaee 660460606665660006606002 TT :hUl CC ttC(“‘wR 
September 50 
Atlantic Life, Richmond, Va............ October....... 
Atlantic States Life, Augusta, we weeeened SUMO ccccccoos 
SORGGTT . cc cws 112 
Bankers & Citizens Co-operative Life, 

Fort Worth, Tex. ......-eeseeeseeeeewes January...... 112 
Bankers Saeernel’ ‘Life, Austin, Tex. voor wn oe deuers 5 
Bankers International Life, Denver, Colo. pee 51 

November.. 86 
January...... 113 
Bankers Life Company, Des Moines, Ia.November..... 86 
Bankers National Life, Indianapolis, Ind.April ....... 163 
Beneficial Life, Salt Lake City, Utah..... JANUAPY .. ccc. 113 
Berkshire Life, Pittsfield, Mass.......... February.....124 
Cal. Guar., Life & Acc. Ins. Co., Sacra- 
«© Gn on dn cee 0bbeceeee sencenseess BEE, 0.00008 37 
September 51 
Carolina Life, Columbia, S. C........... November..... 87 
Central Life Assur. Co., Des Moines, la.. oe 
Central Life, Fort Scott, Kans......... NS 2 ones ne 5 
Seether... &1 
Cee Beek Ge, Bn é coe oetcccecéoccs December..... 97 
Cherokee Life, Rome, Ga... .. .. «2 ssccs Dh hehéanes 5 
September.... 61 
CORBET cc ccecs 64 
December..... 98 
Re Schweoes 163 
Cincinnati Life, Cincinnati, Ohio......... os ang Ce 163 
Citizens National Life, Anchorage, Ky..September.... 52 
November..... 87 
Cleveland Life, Cleveland, O............ September.... 52 
Columbia Life, Cincinnati, O............ October....... 64 
Columbian National Life, Boston, ee . September.... 52 
Columbus Mutual Life, Columbus, danet January...... 113 
Columbus Securities Co., Philadelphia, 
New York and Indianapolis beeseoceaeue Saw san «sued 21 
September 52 
EE. cocce 113 
Ds ceceecs 148 
Commercial Life Ins. & Casualty Co., Sa- 

TE, MU ‘5 6's 60h660060.060006,0 606008 September.... 52 

Commercial Life, Indianapolis, Ind....... oh at od 163 


pr 
Connecticut General Life, Rerttora yen eptember. cot ae 
December..... 98 
Connecticut Mutual Life, Hartford, Conn.September.... 52 
ebruary..... 125 
Conservative Life, South Bend, Ind.....July.......... 21 
August Sebpe: 


Conservative Life, Wheeling, W. Va..... October....... 
Continental Life Ins. & Investment Co., 

MEG EMO CCH, WOO cc ccccccccccccece January...... 
Continental Life, Wilmington, Del....... February.. ty 


Continental Securities Co., Winnipeg, Man. June 
Coppevaueen Funding & Finance Co. Read- 


ing, see eoeeeeeeee#ee ee eeeeeee --July ese eeeeees - 
Cosmopolitan Life, Atlanta, 66 on wade iis ce¢eees 
Cotton States Life, Tupelo, Miss......... ee 149 
Dakota Mut. Life, ‘Watertown, mm WDeseuvws October....... 64 


Dakota Western Assur. Co., batepeeptststontcs: 
a Md tie eee ine chee an nwo dis es 66 « . February.....125 
Detroit Life, Detroit, “Mich eeheeecceesus Pe Gie-ccccecs 149 


—- 








Empire Life, Atlanta, Ga... ... w+ «eee JULY -eeceeees 21 
th September.... 52 
December..... 98 
tn theese 4 163 
Empire Life, Seattle, Wash............. February..... 125 
FE 149 

Equitable Life Assur. Soc. of the U. S., 
ok lS OD OPP eae ee eee "December..... 98 
Equitable Life, Des Moines, Ia.......0+- October....... 64 
November..... 87 
Equitable Life, San Antonio, Tex........ August ......37 

Farmers Nat’l Life of Amer., E. Chi 

Ind., Executive Offices Chicago, ill. we  \coweusber.. 37 
Federal Life, Chicago, Iil............... October.....:. 64 
Fidelity Mutual Life, Philadelphia, Pa...February..... 126 
First a State Ins. Co., Galveston, 

EE “bn dda bwe Cee dcvechesecesesedéuscesne August ......37 
Flood 2 City Life _# Annuity Assur. Ass’n, 

rarer Fee September.... 53 
Gem City Life, Dayton. Grete wetvewds ssc: cadéeaue 

September.... 53 
December..... 99 
Gem City Securities Co., Dayton O...... August ......39 
General Founders Co., Chicago, | ore wu. sccvsecess 22 
GeOtwen BAGG, BEOOM, Gece soe. ceodeeses GY: tae dale’ ia 22 
JANUST . occ 113 
CO Ee 166 
Germania Life, New York, N. Y......... Octede? ..ccces 64 
February..... 126 
German National Life, Chicago, Ill....... BGs oe ceeee< 150 
Gibraltar Life, Indianapolis, Ind........ September.. 63 
Gemeasenr Ease, PUP, BOle cc cccacceccecec Gum scecee cece & 
Globe Life, Jonesboro, Mis 086 shneksdee BOGS sectbcisee | 
Great Northern Assur. Co., Winnipeg, Man. June ......... 6 
Great Northern Life, Grand Forks, N. D.August ...... 39 
OStORSP «csccecs 64 
Great Southern Life, Birmingham, Ala. August ...... 39 
October....... 65 
Great Northern Life, Toledo, O.......... December..... 99 
Great Republic Life, Los Angeles, Cal...March........ 150 
Great Southern Life, Houston, Tex.... July.......... 22 
. August ...... 
November.. 88 
Great Western Life Assur. Co., Terre 
Dn 2 “seet<eceneddécade sees de od ..-November..... 88 
February..... - 
Great Western Life, Terre Haute, Ind...November.. 88 
Great Western Life, Kansas City, Mo.. Oct i tg ares 66 
December.. 99 
SOMUGTT «cc ce "113 
February..... 127 
Greensboro Life, Greensboro, N. C........ ("eer 
Guia hacee . 23 
September... 53 
October....... 66 
Guardian Life, Madison, Wis............ wy ~~-raeateaedy 54 
Gulf Coast Life, Gulfport, + a2 ate ee tied it esenbades 6 
Hartford Life, Hartford, Conn........... i ARE weed 127 
, Rh «66 oaws 160 
Home Life & Accident Co., Little Rock, 
De cithitadduladédeteadedinetkteandndena ecember 99 
SORUSBTY « cccce 113 
Buome Life, New Work. NM. VW..cccccccsccs October....... 
November..... 88 
Home Life, Oklahoma City, Okla........ pV 7a 40 
CO 166 
Home Life Ins. Co. of America, Wilming- 

ton, Del.; headquarters, pheeceperpen 

Dt: “Gedtidathensedeaeceteteeuwe éateseeeeus en os éeseon 23 
“—— Reserve Lire Asaéclation, Detroit, 106 

Weer eT TTT ee Pe ore Te Tee Me -eewdewe 
Illinois SC? I ne 0 ie cine NovembDer.. 89 
Independence Life of America, Chicago, 

i? tio pé¢pced ate deandeddatane bed bl ceawe December.. ...100 
Independent Life, Nashville, 0 ae February. ere 127 
——o Life Ins. Co., Indianapolis, 

dune we 8664066 000%0 60640 0 bee henere December.....100 
Intermediate Life Assur. Co., Evansville, 
PO PFO T TT TOT TTT TUT Tiree October....... 66 
mm ROCCE Life, St. Louis, Mo........ October.....-. 
SOMUATT cccsce 114 
February..... 128 
DOs baéeéecn 
Jefferson Standard Life, Greensboro, N. C.December.....100 
Jefferson Standard Life, Raleigh, N. PS PE 
Gv ééasaciode 23 
August ...... 
September 54 
October....... 
John Hancock Mut. Life, Boston, Mass...January...... 114 
Kansas City Life, Kansas City, Mo..... August....... - 40 
OcGTODEFr. . ccc 66 
La Fayette Life, La Fayette, Ind........ Geteeer. «ccc. 67 
January...... 114 
February.. 128 
Lamar Life, Jackson, Miss.............. OOtOREP. ccccc 67 
Lexington Life, Lebanon, Ind. .......... om ha éeec m | 
Se de“dueks 
Liberal Life Assur. Co., Anderson, Ind...July.......... 23 
~-October....... 67 


Liberal Life Ins. Cd., Anderson, Ind ......July 
Life a Company of Virginia, 


ee en hae, ae et eda eke «dé a Die“ dcctec 150 
Lincoln Nat'l “Rite, Fort Wayne, Ind....October....... 6&7 
eh ia oa i 150 

Lone Star Life, Dallas, Tex...... 806 eco seecéccécce 15 
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ee National Life Assur. Soc., New Progressive Life, Chicago, Ill............ December... ..103 
Orlean La. ghia. -- thier y gh se Ss ewer Life Rs Soc., pel h 151 
eesess toe -_ .@ WSBee S246 Bees eevee eeen ese eeeveeeeeeee eee sé arc “ee eo? @ © . 
Manhattan Life, New York, N. Y. eeeeoes January eee vir Pr T udential Ins. Co., Newark, N. J. *eeeenee eo *e#eeeteee yy 
Maryland Life, Baltimore, Md. ........... April Saas Laue sss ERR 
Massachusetts Mutua] Life, Springfield, Prudential Life, San Antonio, Tex....... February..... 130 
Mass. eeeeeeee Seer eee eee eee eee ee eeee Fe bruary.....128 Pub blie Savin s Ins. Co., Indianapolis, Ina. October ae 7 
McKinley National Life, Youngstown, O. ————e- se 183 Pure Protect -< Life Ass'n, Cleveland, O.February.....130 
te pete Readin f eadin ane dutélet ve asad eed 
Merchants’ Life Ass'n, Burlington, Ia...October....... 67 Reading Matnel ey Ae eo gag <a seeesees eB 
Mcridian cits dndianspauia, Ing. ..------September’-*- $4 | Register Lite & Annuity of Towa, Daven: 
© Beccce cPURWUTs ce eeces or st Wald cee 6000404 babe beset twankt ba baie a 
FT Sawer. Separies Cn. Manmess,, - Reliable Life Assur. Co., Indianapolis, Ind. Qctpber....... 73 
ee eeeeeeee ee ff @et®eevreeeeeeeeeeeeeeee © eee eeeee eserve an e, n anapo S n . ey Cy ren 
Satambe. 4 Roman Standard Life, Manistee, Mich. “November. scooe 
Michigan Mut. Life, Detroit, Mich...... EID. cacecs 71 | Rome Ins. Co. Rome, Ga............... September.... 57 
Michigan State Life, Detroit, Mich ......July ......-.. 24.| Royal Arcanum, Boston, Mass.......... » January...... 117 
March........ 151 moves penates. Ph. UUs decedecadica February..... 131 
Mid-Continent Life, Muskogee, Okla ..... . June ohana *" B Royal Life, Chicago, Ill................. December. ... 1064 
uly eeeeeee Sam Houston Life, Dal'as, .—Texas........ August ...... 41 
January. seas OctODOF..cccce 73 
Midland Life, Kansas City, Mo.......... October....... 71 | San Antonio Life, San Antonio. Tex...... I a a a ~~ 
Mississippi Valley Life, Little Rock, Ark.December.....100 | Seandia Life, Chicago, Ill............... October....... 74 
January...... 115 Scranton Life, Scranton, Pa.............-.- January...... 117 
Missouri State Life, St. Louis, Mo........ oe en ‘éuadea ra Security Life & Annuity Co., Greensboro, 
e& ruary eess8 . .* ee 8 ® @ @# *eeeee eee eeeeeeeene eee .. Au ust *“eeeee 41 
Maroh.......- 151 september. --+ 57 
Modern Samaritans, Duluth, Minn........ January...... 115 . October....... 76 
ontana Life, Helena, Mont............. September. 54 ecurity Life of America, Richmond, Va. 
utual Benefit Life, Newark, > papers ee “100 (Hea quarters, Chicago, Ill.).......... es a6 étbee 151 
February..... oi W Security Mut. Life, Binghamton, N. Y...October....... 75 
Mutual Life, New York, N. Y.-........ . January.. Shawnee Life, Muskogee, ee. s ‘et oben Me We culbeees 25 
February. . Y29 Shawnee Life, Shawnee, Okla........... Sa 42 
Nationa] Assur. Co., Atlanta, Ga.......... December.....101 | South Atlantic Life, ‘om WR y We vccews October....... 75 
National Life, Montpelier, Vt........... October....... 72 | South Bend Life, South Bend, Ind ....... SEE. han se winihiel 26 
a :->s, ; Southern States Life, Atlanta, Ga....... October....... 75 
National Life, Butte, Mont............. October... a Courage States Sta San, Cassvesten, | a 
. ecem oo hs e*eeneeeees. sre © 8 8 © sre se @eeeeeeses O ctober....... 
National Life of the U. A., cates so Tll.October....... 72 
National Operating Co., Chica Tilaten aul March........ 151 Zoutalene late Detias, Teqge Texas........ a: + 
National Progressive Life, Cincinnati, O.October....... 72 Standard Life ikon ee July " "25 
National Protective Legion, Waverly, 'N. ¥. June ......... 8 , a ee ee J snuary igh, 
National Temperance Life Ins. — ( a<asas, CS” = ee he POP hs leg lle ae 
New York, ag anaes apna ae Say i. September.... 55 | Standard Life, San Francisco Gol Sanaa See 26 
New England Mut. Life, Boston, Mass...October....... 72 | Stan tanderd Life, Des Moines, Ia.......... November. «+++ 90 
November..... 89 | Stan Securities Co., Camden. 7 aoe - se#esacobat 26 
New York Life, New York, N. Y........  Qetober nanan 44 State Mutual Life, Rome, GO. weeereees oF AR 
| oe tee 5 | Tennessee Life. Nashville, Tenn.......... January...... 118 
North American Life, Chicago, Ill....... pune seveteont 8 LN al yaa ees a 
I ee, = AS AEE ee ee ee, EN 
North American Life, Newark, N. J....... nh. pesae keel 10 | Toledo Life, Toledo, O...........--+000: [= aoe cel 58 
Northern Assurance Company, Detroit, December.. - 
BERG - -0:0:0'0 0 0 000 em once cccncesceceseccee February.....130 | Toledo Traveling Men’s Assn., Toledo, O.November..... 90 
Northwestern Mut, Life, Milwaukee, Wis. 4 eek fy 78 pens sresetn = codeoa Fa oO. ‘November... - + 90 
ovember..... ravelers Ins oO. artfor esas ebruary..... 
epee 4 National Life, Ee ne 102 | Union Central Life, Cincinnati, O ere November..... 90 
Occidental Life Albuquerque, N. M...... March........ 161 | Unéerwriters Geeuritics Corp. Selede, O August --- arta ~ 
Ohio National Life, Cincinnati, O ........ ny £60666 --10 "e244 
Ohio State Life, Columb Oy Sr Pee January dicta il 115 Union Life, Chicago, eC ERLE ae October....... 75 
Old Colony Life, Chicago, Ill............. January...... 115 | Union Pacific Life, Portland, Ore........ August ...... 42 
Order of the Golden Seal, Roxbury, N. Y.September.... 55 Detober....... 75 
Q@regon Life, Portland, Ore.............. October....... 72 December 105 
November . 89 March seeeeses 52 
Pacific Mutual Life, Los Angeles, Cal ....Jume ......... 10 | United Mutual Life, Pittsburgh, Pa..... August ...... 43 
November..... -89 | Universal Life, Cleveland, OO oan te tak, “November... o os 
January...... 116 ovember : 
Pan American Life, New Orleans, La..., June .........11 | Volunteer State Life, Cuatnncoge. Tenn. November..... 90 
Peninsular Life, Detroit, Mich........... "September.... 56 woe ee oer. a eg, Man.June ......... 12 
Penn Mut. Life, Philadelphia, Pa........ September.... 56 estern Life Indemnity Co., "Chic cago, Ill. vune. teeeeeeee 12 
Pension Life Society, Pittsbureh, Pa....September.... 56 JULY «+ s-seees 26 
Pension Mut. Lite, Pittsburgh, ies aaah 1c Bebtember: 2 57 ge tenes Aee 
eoria e, errs ee OReOee «occ St | weenie Che. Mamet‘ ec. i . See’ ** °°? 
Phoenix Mutua] Tite. Tiasiforé: Conn....January...... 116 Western Life, Council Bluffs, Ia........ tewember.. 91 
Pioneer Life, St, Louis, Mo.............. .October......: 73 | Western Mut. Life, Council Bluffs, Ia....November....: 91 
Pioneer Life of Amer., Kansas City, Mo..November.. 89 Western Mutual Life, Des Moines, Ia.... February..... 131 
—ee Life & Trust Co., Pittsburgh, wWesttrn States Life, San Francisco, Cal. November.. 91 
ape wlpiices ee NAL Ney te 9 ie woe ctober....... 73 | West Penn Securities Co., Pittsburgh, Pa.August.......: 43 
Postal came Bee wee. BE. WD. .cecbon veces January...... 116 | Western Union Life, Spokane, Wash..... February..... 131 
Preferred Life, Grand Rapids August ...... 41 | Wichita Southern Life, Wichita Falls, 
April 6 TE cekseb6so'sodectals dcdeewa Giéde ciiceh< February..... 132 
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